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Position paper – Public Notice rate deeply discounted 


Bills to reduce the rate local government entities pay newspapers to publish essential public information would further reduce an already deeply discounted rate and make it increasing difficult for newspapers to keep the public informed of how its tax dollars are being spent.  


Currently, public notice rates are set in the Iowa Code and are adjusted annually by the Consumer Price Index (CPI).  The Iowa Department of Administrative Services establishes the rate each year in July. In July, 2011, public notice rates went up 2.2 percent, the annual CPI rate.

Opponents attempt to characterize newspapers as being financially subsidized by publishing public notice advertising. Newspapers are no more subsidized for accepting money for these required notices than are other commercial entities for charging local government a fair price for the products or services they provide.  Based on a 2011 survey of a cross-section of Iowa newspapers, public notice rates, on average, are discounted 85 percent from Iowa newspapers’ open, local rates.  And, surveys conducted by the INA and organizations representing local governments show the total that any Iowa city/school/county spent on all public notices in recent years averages less than one twentieth of one percent of the local government’s annual budget.

Public notices serve as a type of low-cost accountability insurance. As long as schools, cities and counties regularly publish accounts of their meetings and detail how they have spent taxpayers' money, no citizen can accuse these government units of trying to hide behind a cloak of secrecy.


Iowa newspapers and the public notices in them are well-read despite what some say about “the death of newspapers”.  A 2009 statewide readership survey conducted by Newton Marketing and Research of Norman, Oklahoma, concluded that over 87 percent of Iowans read their local newspaper. Some 71 percent of Iowans believe public notices should be published in newspapers. This study showed that readership of these notices is better than that of professional sports news. 


The Iowa Newspaper Association spends tens of thousands of dollars each year putting all public notices published in the state on a single, searchable Internet website, www.iowanotices.org. If you Google “Iowa public notices”, the search engine will show you that the most popular site for this information is the INA’s site which was created by newspapers to add value to public notices at no extra cost to local governments.  Even though this website is the most popular Iowa public notice website on the web, few Iowans take the time to look for public notices there (or anyplace else on the Internet). The ratio of readership of public notices in newspapers compared to the most robust public notice website is 70 to 1. 


We urge you to resist any bill that would further erode the public’s right to be informed of the business being conducted by the government on its behalf.
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